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Directors' report Al Airports International Limited

The Directors are pleased to present their Annual Report and financial statements for the
year ended 31 December 2008 for Al Airports International Limited (“Al” or the “Company”).
This report comes against the back-drop of the Company’s Extraordinary General Meeting
(“EGM”) held on 22 April 2009 which approved a new strategic approach as recommended
by the Board of Directors, together with a change of the Company name. The individual
resolutions on the agenda at the EGM were approved by approximately 99% of the certificate
holders represented at the meeting. Above all, it was a clear-cut mandate to redistribute a
significant part of freely available capital to certificate holders as quickly as possible and to
start the sales process for the Company’s investments.

Incorporation and organisation

The Company was incorporated with limited liability on 21 June 2006, with the name Meinl
Airports International Limited, and changed its name to Al Airports International Limited on
30 April 2009. Al is a closed-ended investment company incorporated under the laws of
Jersey.

Al has entered into arrangements whereby its shares support an Austrian Depositary
Certificate (“ADC”) program, and these ADCs are listed and traded on the tertiary market of
the Vienna Stock Exchange on the basis of 1 share per ADC. The Company’s ticker symbol
is AIN and its ISIN number is ATOO00A053N4.

Investment objective and policy

Until 28 July 2008, the investment objective and policy of Al was to invest in airports and
airport related businesses by concentrating on secondary or tertiary level airports and other
related businesses mainly in Central and Eastern European countries. The Company’s
investment targets were:

o development of new airports in underdeveloped areas where air traffic is expected to
grow rapidly;

e privatisation of existing airports; and

e participation in airports and airport related businesses.

On 28 July 2008, at an EGM convened by ADC holders, a new board of directors of Al was
elected, and were instructed to inter alia redistribute cash to certificate holders as soon as
possible, consistent with the proper management of the Company, ensure optimal utilisation
of the existing investment portfolio as a means of ensuring the preservation and
enhancement of shareholder value on behalf of certificate holders and cease investments in
new projects.

On 22 April 2009, at a further EGM of the Company convened by ADC holders, the Board of
Directors was instructed to change the investment objectives of the Company whereby the
Board was authorised to sell or otherwise dispose of all or any assets of the Company and
was prohibited from making investments in new projects without certificate holders’ approval.
In addition, the Board was authorised to distribute to certificate holders proceeds of the sale
of the Company’s assets. Accordingly, the Company is currently in the process of actively
disposing of its portfolio of investments.

The resolutions passed by the EGM formally established the legal framework required for the
initial payout to certificate holders on 2 June 2009 of EUR 2.25 per certificate held. Since
then the sales process of all assets in the Company’s portfolio has continued, supported by
Goldman Sachs.



Directors' report (continued) Al Airports International Limited

Results, activities and future developments

The results of operations are set out on page 8. This reveals a consolidated loss before tax
for the year of MEUR 186.3 of which MEUR 162.7 relates to impairment of assets and
changes to investments held “at fair value through profit or loss” (“FVTPL”).

As stated above, the newly elected Board is actively engaged in disposing of its asset
portfolio and returning capital to investors.

Goldman Sachs initially contacted over 50 parties with 16 continuing past the first step of
completing a confidentiality agreement and receiving further details concerning the assets to
be sold. Indicative bids were invited from interested parties by 22 May 2009, but no bids
were made by this deadline. As a result, further discussions and negotiations continued with
several parties and a further review of the potential buyer universe was undertaken. This
process has resulted in expressions of interest for Parma Airport and Bydgoszcz, but only
very limited interest for Ulan Ude or Sochaczew. At the date of this statement, the Board is
continuing to pursue these interests and to consider alternative strategies for the portfolio.

The Company’s various litigation claims against Meinl Bank companies remain ongoing. It
would be detrimental to the Company’s position to disclose details of the Board’s strategy
and expectations in respect of these proceedings. However, further updates will be given to
certificate holders via the Company’s website when they are available.

Directors, Directors’ interests and emoluments

The current Board of Directors was appointed at various times between 28 July 2008 and 22
April 2009 and so were not in office for the majority of the year under review. Those
Directors acting during the year under review and up to the date of this report were / are as
follows :

Louis Turpen (not re-elected by ADC holders on 28 July 2008)

Heinrich Schwagler (resigned on 28 July 2008)

Georg Kucian (resigned on 28 July 2008)

Karel Rémer (resigned on 28 July 2008)

Michael Richardson (not re-elected by ADC holders on 28 July 2008)

Peter Byrne (not re-elected by ADC holders on 28 July 2008)

George Baird (appointed 28 July 2008, re-elected by ADC holders on 22 April 2009)
Wolfgang Vilsmeier (appointed 28 July 2008, re-elected by ADC holders on 22 April
2009, resigned on 11 September 2009)

Richard Boléat (appointed 28 July 2008, re-elected by ADC holders on 22 April 2009)
Bjorn Pirrwitz (appointed 28 July 2008, not re-elected by ADC holders on 22 April 2009)
Fred Duswald (appointed 28 July 2008, resigned on 22 April 2009)

Hans-Peter Dohr (appointed 28 July 2008, resigned on 22 April 2009)

David Pascall (appointed 28 July 2008, not re-elected by ADC holders on 22 April 2009)
James Shinehouse (appointed 19 March 2009, re-elected by ADC holders on 22 April
2009)

e Murdoch McKillop (elected by ADC holders on 22 April 2009)

Following the EGM on 22 April 2009, the management structure was significantly streamlined
in accordance with the changed tasks ahead. The new Board of Directors now consists of
James Shinehouse, Murdoch McKillop, Richard Boléat and George Baird following the
resignation of Mr Vilsmeier on 11 September 2009. With the exception of Mr Shinehouse,
who has assumed the position of Managing Director, all the members of the Board of
Directors are and will continue to be “non-executive”. This means they have assumed
supervisory responsibilities, but are available to support the Managing Director in day-to-day
business operations.



Directors' report (continued) Al Airports International Limited

Directors’ emoluments are disclosed in note 34. As far as the Company has been advised,
no current Director, or former Director in office at 31 December 2008, held interests in the
ADCs of the Company with the exception of Wolfgang Vilsmeier who owned 50,000 ADCs at
31 December 2008 and at the date of this report.

Dividend policy

The Directors have absolute discretion as to the payment of dividends. There were no
dividends proposed or paid for the year ended 31 December 2008.

Distribution policy

On 2 June 2009, an initial repayment of capital in the sum of EUR 2.25 per ADC/share was
made. Further repayments of capital are envisaged as assets are realised and liabilities
discharged, subject to the Company’s obligations to maintain solvency as required by the
Companies (Jersey) Law 1991 as amended.

The attached financial statements reveal a consolidated net asset value per ADC/share of
EUR5.70 at 31 December 2008. This is not necessarily reflective of the likely total
distribution to ADC/share holders (inclusive of the EUR 2.25 already paid) due to, inter alia,
matters arising in 2009 and beyond and the related costs that will be incurred in concluding
the disposal process. The Board will continue to provide guidance to ADC/share holders as
appropriate as the disposal process progresses.

Finally, the Board would like to clarify one important fact. The Company will continue to exist
as long as assets remain in its portfolio and as long as legal proceedings have not come to a
conclusion. The winding-up of the Company will be proposed only when all shareholdings
and assets in the project portfolio have been commercially realised, all lawsuits have been
resolved and all liabilities have been settled. The ultimate decision to wind-up the Company
of course lies in the hands of the ADC/share holders and must be presented by the Board for
approval by the Company’s ADC/share holders within the context of a general meeting.
There is no definitive timescale when this may happen due to the uncertainty regarding the
finalisation of the sales process and settlement of all liabilities.

By Order of the Board

Director

17 September 2009



Statement of Directors' responsibility Al Airports International Limited

The Directors are responsible for preparing the consolidated financial statements in
accordance with applicable Jersey law and generally accepted accounting principles.

The Companies (Jersey) Law 1991 requires the Directors to prepare consolidated financial
statements for each financial period which give a true and fair view of the state of affairs of
the Group and of the profit or loss of the Group for that period. In preparing these financial
statements, the Directors are required to:

- select suitable accounting policies and then apply them consistently;
- make judgements and estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Group will continue in business.

The Directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the Group and Company to enable
them to ensure that the financial statements comply with the Companies (Jersey) Law 1991.
They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Group and Company to prevent and detect fraud, error and other
irregularities.

The Directors have taken all steps that they ought to have taken to make themselves aware
of the information needed by the Group’s auditors for the purpose of their audit and to ensure

that the auditors are aware of that information. The Directors are not aware of any relevant
information of which the auditors are unaware.

By Order of the Board

Director

17 September 2009



Independent auditors' report Al Airports International Limited

To the Members of Al Airports International Limited

We have audited the consolidated financial statements (the ‘financial statements’) of Al
Airports International Limited (the ‘Company’) for the year ended 31 December 2008 which
comprise the Consolidated income statement, Income statement Parent company,
Consolidated balance sheet, Balance sheet Parent company, Consolidated cash flow
statement, Consolidated statement of changes in equity and the related notes. These
financial statements have been prepared on the basis of the accounting policies set out
therein.

This report is made solely to the Company’s members, as a body, in accordance with Article
110 of the Companies (Jersey) Law 1991. Our audit work has been undertaken so that we
might state to the Company’s members those matters we are required to state to them in an
auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of Directors and Auditors

The Directors’ responsibilities for preparing the financial statements in accordance with
applicable Jersey law and International Financial Reporting Standards are set out in the
Statement of Directors’ responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and
regulatory requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view
and whether the financial statements are properly prepared in accordance with the
Companies (Jersey) Law 1991. We also report to you if, in our opinion, the Directors’ report
is not consistent with the financial statements, if the Company has not kept proper
accounting records and if we have not received all the information and explanations we
require for our audit.

We read the Directors’ report and consider the implications for our report if we become
aware of any apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and
Ireland) issued by the Auditing Practices Board. An audit includes examination, on a test
basis, of evidence relevant to the amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgements made by the Directors
in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the Company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or other irregularity or error. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial statements.



Independent auditors' report (continued) Al Airports International Limited

Opinion
In our opinion:

= the financial statements give a true and fair view, in accordance with International
Financial Reporting Standards, of the state of the Company’s affairs as at 31 December
2008 and of its loss for the year then ended;

= the financial statements have been properly prepared in accordance with the Companies
(Jersey) Law 1991; and

= the information given in the Directors’ report is consistent with the financial statements.

Emphasis of matter — possible outcome of lawsuits and future commitments

In forming our opinion on the financial statements, which is not qualified, we have considered
the adequacy of disclosures made in notes 26, 32 and 36.1 to the financial statements.

Notes 26 and 36.1 concern the possible outcome of lawsuits, alleging wrongful termination of
certain management and service contracts where the Company is the defendant. The
Company has filed counter actions. The ultimate outcome of these matters cannot presently
be determined, and whilst legal costs have been provided for no provision for any other
liability that may result has been made in the financial statements on the grounds of
probability.

Note 32 concerns the commitments made by the Company to group entities, in particular
Parma, where an open ended funding commitment has been given, the quantum of which
cannot be ascertained with certainty and no provision for any liability that may result has
been made in the financial statements.

BDO Alto Limited
Chartered Accountants, Jersey
Date: 17 September 2009

Note:

The maintenance and integrity of the Al Airports International Limited website is the
responsibility of the Directors; the work carried out by the auditors does not involve
consideration of these matters and, accordingly, the auditors accept no responsibility for any
changes that occur to the financial statements or financial information due to their posting on
the website.



I. Income statement

Consolidated income statement:

€in thousands

Revenue

Other operating income

Direct cost of sale

Staff costs

Amortisation of intangible assets
and depreciation of property,
plant and equipment

Impairment

Other operating expenses
Losses on revaluation of assets at
FVTPL

Loss from operations

Income from associates

Finance income
Finance expense
Net finance result

Loss before taxation
Taxation (charge)/credit
Loss for the year

Attributable to:
Equity holders of the parent
Minority interest

Basic and diluted loss per
share/certificate (EUR per share)

Note

2.8;6

Income statement Parent Company:

€in thousands

Other operating income
Impairment

Other operating expenses

Losses on revaluation of assets at
FVTPL

Loss from operations

Finance income
Finance expense
Net finance result

Loss before taxation
Taxation charge
Loss for the year

Note

2.8;6

Al Airports International Limited

Year ended 31 December

2007
2008 (restated) 2007

4,796 806 806
611 - -
(2,489) (427) (427)
(2,623) (395) (395)
(1,139) (107) (107)
(141,181) (54,963) -
(31,638) (14,091) (11,822)
(21,548) - -
(195,211) (69,177) (11,945)
540 69 69
17,485 15,857 15,857
(9,102) (9,891) (12,432)
8,383 5,966 3,425
(186,288) (63,142) (8,451)
(251) 21 21
(186,539) (63,121) (8,430)
(181,248) (63,121) (8,430)
(5,291) - -
(2.67) (1.34) (0.18)

Year ended 31 December

2007
2008 (restated) 2007

258 - -
(145,161) (53,704) -
(31,015) (14,101) (11,560)
(21,548) - -
(197,466) (67,805) (11,560)
17,210 15,824 15,824
(8,700) (9,887) (12,428)
8,510 5,937 3,396
(188,956) (61,868) (8,164)
(188,956) (61,868) (8,164)




Il. Balance sheet

Consolidated balance sheet:

€in thousands

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets
Available-for-sale financial assets
Investment in associates
Prepayments on projects
Financial assets at FVTPL
Derivative financial instruments

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Capital and reserves
Share capital

Certificates held

Fair value reserve
Translation reserve
Retained earnings

Result for the year

Total shareholders' equity
Minority interests

Total equity

Non-current liabilities
Provisions

Deferred tax liabilities
Financial liabilities

Current liabilities
Trade payables

Payables to associated companies
Provisions

Other liabilities
Current tax liabilities
Other short-term borrowings

Total equity and liabilities

At 31 December

Al Airports International Limited

2007
Note 2008 (restated) 2007
2.6;12 2,723 4,898 4,898
2.7;13 - 5,064 22,672
2.9; 14 38,023 150,883 150,883
15 2,540 2,096 5,596
17 - 644 644
2.9;18 1,560 39 39
2.10; 19 443 9,142 9,142
45,289 172,766 193,874
2.11 204 115 115
2.12; 21 6,579 2,404 2,404
2.13; 22 369,260 425,882 425,882
376,043 428,401 428,401
421,332 601,167 622,275
2.14; 23 652,363 652,363 652,363
23 (19,431) (19,431) (19,431)
- - (34,414)
(1,636) - -
(63,202) (81) (81)
(181,248) (63,121) (8,430)
386,846 569,730 590,007
2,335 (246) (236)
389,181 569,484 589,771
2.17;26 253 - -
2.16; 27 284 302 -
24 3,246 3,865 4,988
3,783 4,167 4,988
2.15; 25 10,919 1,498 2,120
25 23 178 178
2.17; 25; 26 4,005 - -
2.15; 25 13,305 25,348 24,726
2.16; 25 116 127 127
25 - 365 365
28,368 27,516 27,516
421,332 601,167 622,275

These consolidated financial statements were approved and authorised for issue by the
Board of Directors on 17 September 2009:

James P. Shinehouse, Managing Director

Richard Boléat, Chairman of the Audit & Risk Committee



Il. Balance sheet Al Airports International Limited

Balance sheet Parent Company:

€in thousands At 31 December

2007
Note 2008 (restated) 2007

ASSETS
Non-current assets
Available-for-sale financial assets 29,14 38,021 150,880 150,880
Investment in associates 15 3,062 2,026 5,526
Investment in subsidiaries 16 - - 9,394
Prepayments on projects 17 - 644 644
Financial assets at FVTPL 2.9;18 1,500 - -
Derivative financial instruments 2.10; 19 443 9,142 9,142

43,026 162,692 175,586
Current assets
Trade and other receivables 212,21 1,930 1,039 1,021
Receivables intercompany 2.12; 21 2,294 24,351 31,888
Cash and cash equivalents 2.13; 22 353,317 411,712 411,712

357,541 437,102 444,621

Total assets 400,567 599,794 620,207
EQUITY AND LIABILITIES
Capital and reserves
Share capital 214,23 652,363 652,363 652,363
Certificates held 23 (19,431) (19,431) (19,431)
Fair value reserve - - (34,414)
Retained earnings (61,949) (81) (81)
Result for the year (188,956) (61,868) (8,164)
Total equity 382,027 570,983 590,273
Non-current liabilities
Financial liabilities 24 3,039 3,865 4,988
Current liabilities
Trade payables 2.15; 25 3,167 957 1,136
Payables to associated companies 25 23 178 178
Provisions 2.17; 25; 26 3,998 - -
Other liabilities 2.15;25 8,313 23,811 23,632

15,501 24,946 24,946
Total equity and liabilities 400,567 599,794 620,207

These consolidated financial statements were approved and authorised for issue by the
Board of Directors on 17 September 2009:

James P. Shinehouse, Managing Director

Richard Michael Boléat, Chairman of the Audit & Risk Committee

10



Ill. Consolidated cash flow statement

€ in thousands

Cash generated from operations

Loss for the year

Minority interest

Income tax (credit) / charge

Losses on revaluation of assets at FVTPL
Net finance income and expense

Share of post tax profits of associates
Amortisation of intangible assets and
depreciation of property, plant, equipment
Impairment

Non-cash foreign currency transaction gains
and other non-cash income

Provision for doubtful debt

Change in inventories

Change in trade and other receivables
Change in trade and other payables
Change in current provisions

Cash generated from operations
Interest and finance expenses paid
Taxation (paid)/received

Net cash used in operating activities

Cash flows from investing activities
Acquisition of subsidiaries, net of cash
acquired

Payments to acquire property, plant and
equipment

Payments to acquire intangible assets
Payments to acquire available-for-sale
investments

Payments to acquire associates

Payments to acquire other non-current
assets

Payments to acquire TAV option

Proceeds from the sale of property, plant and
equipment

Proceeds from the sale of available-for-sale
investments

Interest received

Net cash used in investing activities

Cash flows from financing activities
Proceeds from the issue of share capital,
net of issue costs

Change in borrowings

Cash flows from financing activities - net

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of
the year

Effects from changes in exchange rates on
cash and cash equivalents

Cash and cash equivalents at the end of
the year

Al Airports International Limited

At 31 December

2007
Notes 2008 (restated) 2007

(181,248) (63,122) (8,430)
(5,291) - -
9 251 (21) (21)
21,548 - -
8 (8,383) (5,966) (3,425)
15 (540) (69) (69)
1,139 107 107

6 141,181 54,963 -
508 (271) -

2,099 - -
(50) (17) (17)

(3,300) 102 102

(10,347) 2,797 2,797

4,005 - -
(38,428) (11,497) (8,956)
(173) 568 (1,973)

(210) 69 69
(38,811) (10,860) (10,860)
(1,562) (21,570) (21,570)
12 (1,495) (86) (86)
13 (3,625) - -
- (185,297) (185,297)
(2,182) (5,071) (5,071)

(22,815) - -
- (19,029) (19,029)

12 243 - -
1 - -

15,905 15,450 15,450
(15,530) (215,603) (215,603)

- 651,363 651,363

(2,306) - -

(2,306) 651,363 651,363

(56,647) 424,900 424,900

425,882 1,001 1,001
25 (19) (19)

22 369,260 425,882 425,882

11



IV. Consolidated statement of changes in equity Al Airports International Limited

Total

€in thousands Share Certificates Fair value Translation Retained shareholders’  Minority Total

capital held reserve reserve earnings equity interests equity

Note 23 23

Balance at 31 December 2006 1,000 - - - (81) 919 - 919
Fair value losses — Available-for-sale financial
assets — recognised directly in equity - Gy - - (344 - (34414)
Loss for the year - - - - (8,430) ] (8430) - (8,430)
Shares issued on initial public offering 699,000 - - - - 699,000 - 699,000
Costs associated with initial public offering (47,637) - - - - ] (47637) - (47,637)
0.1% minority interest in Ulan Ude - - - - - ] - 1 11
24% minority interest in ACV - - - - - ] - (247 (247)
Purchase of certificates - (19,431) - - - (19,431) - (19,431)
Balance at 31 December 2007 652,363  (19,431) (34,414) - (8,511) 590,007 (236) 589,771
Restatements 2007 financial statements e
Investment Associates — ADM - - - - (3,500) ] (35000 - (3,500)
Goodwill ACV - - - - (9,049) ) (9,049 - (9,049
Licences Ulan Ude - - - - (8,000) ] (8,000 - (8,000)
Losses on available for sale financial assets -
Shares TAV S . . S A .1 ) R S
Minorities ACV e 1) I ()
Other differences - - - - 272 272 - 272
Balance at 31 December 2007 (Restated) 652,363 (19,431) - - (63,202) 569,730 (246) 569,484
Loss for the period - .- (181248)  (181,248)  (5291) (186,539)
Translation reserve - ...~ . (e - (1636  (23)  (1,659)
Minority interests — subsidiaries - - - - - - 7,895 7,895
Balance at 31 December 2008 652,363 (19,431) - (1,636) (244,450) 386,846 2,335 389,181
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V. Notes to the consolidated financial statements Al Airports International Limited

1 General information

In April 2007 the Company completed an Initial Public Offering on the Tertiary Market of the
Vienna Stock Exchange. The offering number of the issued shares/certificates was 70 million
which resulted in gross proceeds of MEUR 700 being raised (note 23).

At the year end, the Company held interests in the following subsidiaries:

Name Country of 31 December 31 December
incorporation 2008 2007
Farnall Holdings Limited (“Farnall”? Cyprus 100.00% 99.90%
0JSC Baikal Airport (“Ulan Ude”) Russia 100.00% 99.90%
ACV Management Services s.r.o. (“ACV”") @ Slovakia 76.00% 76.00%
SO.GE.A.P. S.p.A. (“Parma”) Italy 67.94% -

™ Ulan Ude is a 100% subsidiary of Famall
@ The Group owns 51% and has an option over an additional 25% (note 24).

The Company acquired the one remaining share in Farnall during 2008 for the purchase
price of EUR 2.50 and at 31 December 2008 holds 100% of the shares.

At the year end, the Company held the following other financial investments:

Name Country of 31 December 31 December
incorporation 2008 2007

Airport Design Management GmbH ("ADM") Austria 49.00% 49.00%

Port Lotniczy Sochaczew Sp. Z 0.0. ("Sochaczew") Poland 40.00% -

Port Lotniczy Bydgoszcz Spétka Akcyjna ("Bydgoszcz") Poland 48.98% -

Listed equity securities: TAV Havalimanlari Holding AS Turkey 10.10% 10.10%

("TAV")

2 Significant accounting policies

The principal accounting policies applied in the preparation of these consolidated financial
statements are set out below.

2.1 Statement of compliance and basis of preparation

The consolidated financial statements of Al have been prepared in accordance with
International Financial Reporting Standards (IFRS) and interpretations of the International
Financial Reporting Interpretations Committee (IFRIC) as issued by the International
Accounting Standards Board. The consolidated financial statements have been prepared
under the historical cost convention, as modified by the revaluation of available-for-sale
financial assets and financial assets and financial liabilities (including derivative instruments)
at fair value through profit or loss.

The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Group’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in note 4.

In accordance with Companies (Jersey) Law 1991, as amended, Al also prepared its
separate (unconsolidated) financial statements together with additional information.
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V. Notes to the consolidated financial statements Al Airports International Limited

Significant accounting policies of the Company are the same as for the Group as described
in this section of the notes.

2.2 Adoption of new and revised standards
(a) Standards and Interpretations effective in the current year
In the current year, no new standards became effective and had to be adopted.

The following interpretations to published standards are effective for the current period but
are not relevant to the Group’s operations:

¢ |FRIC 11, IFRS 2: Group and treasury share transactions
- to be applied for periods beginning on or after 1 March 2007
e IFRIC 12, Service concession arrangements
- to be applied for periods beginning on or after 1 January 2008
o IFRIC 14, IAS 19 — The limit on a defined benefit asset, minimum funding requirements
and their interaction
- to be applied for periods beginning on or after 1 January 2008

(b) Early adoption of Standards

The Group has elected to adopt IFRS 8 Operating segments in advance of its effective date
of periods beginning after 1 January 2009. IFRS 8 supersedes IAS 14 and aligns segment
reporting with the requirements of the US standard SFAS 131: Disclosures about segments
of an enterprise and related information. The new standard requires a management
approach, under which segment information is presented on the same basis as that used for
internal reporting purposes. The segments are reported in a manner consistent with the
internal reporting provided to the Board of Directors. IFRS 8 Operating segments was
already early adopted in 2007.

(c) Standards and Interpretations in issue but not yet effective

At the date of authorisation of these consolidated financial statements, the following
Standards and Interpretations have been published and are mandatory for the Group’s
accounting periods beginning on or after 1 January 2009 or later periods, but the Group has
not adopted them early:

o |AS 1 (Revised 2007), Presentation of financial statements

This amendment requires the Group to make new disclosures that enable the users of
the financial statements to evaluate the Group’s objectives, policies and processes for
managing capital. The Group plans to apply this amendment for periods beginning on or
after 1 January 2009.

o Amendment to IAS 39 Financial Instruments: Recognition and Measurement and IFRS 7
Financial Instruments: Disclosures - Reclassification of Financial Assets

The amendment to IAS 39, issued in October 2008, permits an entity to reclassify non-
derivative financial assets (other than those designated at fair value through profit or loss
by the entity upon initial recognition) out of the fair value through profit or loss category to
the available-for-sale or held-to-maturity category in particular circumstances. The
amendment also permits an entity to transfer from the fair value through profit or loss, or
available-for-sale categories, to the loans and receivables category a financial asset that
meets the definition of loans and receivables, if the entity has the intention and ability to
hold that financial asset for the foreseeable future. The amendment requires detailed
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V. Notes to the consolidated financial statements Al Airports International Limited

disclosure relating to such reclassifications. The effective date of the amendment is 1
July 2008 and reclassifications before that date are not permitted.

The IASB has issued improvements to 20 IFRS standards which amend 20 standards. The
improvements include changes in presentation, recognition and measurement, plus
terminology and editorial changes. Most of the amendments are effective for annual periods
beginning on or after 1 January 2009.

(d) Standards, amendments and interpretations to existing standards that are not
yet effective and not relevant for the Group’s operations

The following interpretations to existing standards have been published and are mandatory
for the Group’s accounting periods beginning on or after 1 January 2008 or later periods but
are not relevant for the Group’s operations:

e IFRS 1 and IAS 27 (Amendment), Cost of an investment in a subsidiary, jointly-controlled
entity or associate

¢ Amendment to IFRS 2, Share-based Payments —Vesting Conditions and Cancellations.

o |IFRS 3 (Revised 2008), Business Combinations and IAS 27 (Revised 2008) consolidated
and separate financial statements (effective for annual periods beginning on or after 1
July 2009)

e Amendment to IAS 23 Borrowing costs

e Amendments to IAS 32 Financial instruments: Presentation and IAS 1 Presentation of
financial statements — Puttable financial instruments and obligations arising on liquidation

e Amendment to IAS 39 Financial Instruments: Recognition and Measurement — Eligible

Hedged Items

IFRIC 13 Customer Loyalty Programmes

IFRIC 15 Agreements for the construction of real estate

IFRIC 16 Hedges of a Net Investment in a Foreign Operation

IFRIC 17 Distributions of Non-cash Assets to Owners

2.3 Consolidation
(a) Business Combinations (subsidiaries)

Subsidiaries are all entities (including special purpose entities) over which the Group has the
power to govern the financial and operating policies generally accompanying a shareholding
of more than one half of the voting rights. The existence and effect of potential voting rights
that are currently exercisable or convertible are considered when assessing whether the
Group controls another entity. Subsidiaries are fully consolidated from the date on which
control is transferred to the Group. They are de-consolidated from the date that control
ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by
the Group. The cost of an acquisition is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at the date of exchange. Costs
directly attributable to the acquisition are capitalised when incurred. Identifiable assets
acquired and liabilities and contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date, irrespective of the extent of any
non-controlling interest (minority interest). The excess of the cost of acquisition over the fair
value of the Group’s share of the identifiable net assets acquired is recorded as goodwill.
Goodwill is tested for impairment annually or more frequently if events or changes in
circumstances indicate that it might be impaired. If the cost of acquisition is less than the fair
value of the net assets of the subsidiary acquired, the difference is recognised directly in the
consolidated income statement. When preparation of financial statements as at acquisition
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V. Notes to the consolidated financial statements Al Airports International Limited

date is impracticable and the related differences are not significant, financial statements as at
a date different from an acquisition date are used in accounting for business combinations.

Where a put or call option exists the option is valued by reference to the present value of its
expected exercise price. If it is considered that the option gives the Group, in substance,
present ownership in the shares, the option is considered to be contingent consideration to
be paid and the corresponding minority interest will be derecognised. Where this is not the
case, the option is treated as a financial liability with subsequent fair value movements being
taken to the income statement.

Intercompany transactions, balances and unrealised gains on transactions between Group
companies are eliminated. Unrealised losses are also eliminated but considered an
impairment indicator of the asset transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies adopted by the Group.

In the Company balance sheet subsidiaries are accounted for at the contractual purchase
consideration paid on acquisition including costs directly attributable to the acquisition which
are capitalised when incurred. The carrying value is reviewed annually for impairment or
more frequently if events or changes in circumstances indicate that it might be impaired.
Impairment losses are recognised directly in the income statement.

(b) Transactions and non-controlling interests (minority interests)

The Group applies a policy of treating transactions with minority interests as transactions
with parties external to the Group.

(c) Associates

Associates are all entities over which the Group has significant influence but not control,
generally accompanying a shareholding of between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity method of accounting and are
initially recognised at cost. The Group’s investment in associates includes goodwill identified
on acquisition, net of any accumulated impairment loss.

The Group’s share of its associates’ post-acquisition profits or losses is recognised in the
consolidated income statement, and its share of post-acquisition movements in reserves is
recognised in reserves. The cumulative post-acquisition movements are adjusted against the
carrying amount of the investment. When the Group’s share of losses in an associate equals
or exceeds its interest in the associate, including any other unsecured receivables, the Group
does not recognise further losses, unless it has incurred obligations or made payments on
behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the
extent of the Group’s interest in the associates. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the asset transferred. Accounting
policies of associates have been changed where necessary to ensure consistency with the
policies adopted by the Group.

Dilution gains and losses arising in investments in associates are recognised in the
consolidated income statement.

As Al operates as a venture capital organisation it uses the scope exemption of IAS 28
Investment in Associates and designates upon initial recognition some investments that
would otherwise be equity accounted as investments at fair value through profit or loss with
subsequent changes in fair value recognised in the income statement in the period of the
change.
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V. Notes to the consolidated financial statements Al Airports International Limited

In the Company balance sheet, associates are accounted for at the contractual purchase
consideration paid on acquisition including costs directly attributable to the acquisition which
are capitalised when incurred. The carrying value is reviewed annually for impairment or
more frequently if events or changes in circumstances indicate that it might be impaired.
Impairment losses are recognised directly in the income statement.

2.4 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided
to the Board of Directors. These figures are measured in a manner consistent with that of the
consolidated financial statements.

2.5 Foreign currency translation
(@) Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using
the currency of the primary economic environment in which the entity operates (‘the
functional currency’). The consolidated financial statements are presented in EURO, which is
the Company’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are recognised in the
income statement.

Translation differences on non-monetary financial assets and liabilities are reported as part
of the fair value gain or loss arising on revaluation of that item. Translation differences on
non-monetary financial assets and liabilities such as equities held at fair value through profit
or loss are recognised in profit or loss as part of the fair value gain or loss. Translation
differences on non-monetary financial assets such as equities classified as available-for-sale
are included in the available-for-sale reserve in equity.

(c) Group companies

The results and financial position of all the Group entities (none of which has the currency of
a hyper-inflationary economy) that have a functional currency different from the presentation
currency are translated into the presentation currency as follows:

(a) assets and liabilities for each balance sheet presented are translated at the closing rate
at balance sheet date;

(b) income and expenses for each income statement are translated at the average
exchange rate for the year (unless this average is not a reasonable approximation of
the cumulative effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the rate on the dates of the transactions); and

(c) all resulting exchange differences are recognised as a separate component of equity
(the translation reserve).

On consolidation, exchange differences arising from the translation of the net investment in

foreign operations, and of borrowings and other currency instruments designated as hedges
of such investments, are taken to shareholders’ equity.
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V. Notes to the consolidated financial statements Al Airports International Limited

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated
as assets and liabilities of the foreign entity and translated at the closing rate. Exchange
differences arising are recognised in the translation reserve.

2.6 Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can be measured reliably. The
carrying amount of the replaced part is de-recognised. All other repairs and maintenance are
charged to the income statement during the financial period in which they are incurred.

Depreciation is calculated using the straight-line method to allocate their cost to their residual
values over their estimated useful lives, as follows:

- Buildings 50 years
- Machinery, vehicles, furniture, fittings and equipment 5-15 years

The asset’s residual values and useful lives are reviewed, and adjusted if appropriate, at
each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

2.7 Intangible assets
(a) Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the Group’s
share of the net identifiable assets of the acquired subsidiary/associate at the date of
acquisition.

Goodwill, calculated at value in use, is subject to impairment testing on an annual basis and
for indications of impairment. To perform an impairment test, goodwill is attributed to cash-
generating units. The Group defines the respective legal entity as the cash-generating unit. A
legal entity’s impairment requirement is determined by comparing the carrying amount
recognized at amortized cost (including the attributed goodwill) with the shareholder value of
the cash-generating unit (the “computed amount”). The computed amount is determined by
the net present value method based on the free cash flows (discounted cash flow) whereby a
perpetuity (terminal value) is stated at the end of the observed period. Long-term corporate
planning in which the future profits are planned by taking into account volume and price
increases serves as basis for the data. In addition, where the Group has available to it
market data on the potential proceeds from a disposal of assets or cash-generating units, the
computed amount may be amended to reflect these potential proceeds.

In the event that the computed amount does not exceed the carrying amount after
considering the net assets at year end, an unscheduled amortization in the amount of the
difference is to be made primarily on goodwill. Any additional need for
amortization/depreciation is to be allocated to the remaining assets of the cash-generating
unit in relation to the carrying value. When the reasons for unscheduled depreciation no
longer exist, appropriate appreciations will be made. According to IFRS 3, goodwill that has
already been amortized once due to impairment can no longer be appreciated (see note 2.8).
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V. Notes to the consolidated financial statements Al Airports International Limited

(b) Licenses, usage rights and concessions

Licenses, usage rights and concessions are valued at fair value at the acquisition date when
acquired through business combination or at acquisition costs when purchased. They are
amortised over the period in which the related investment is depreciated on a straight line
basis. Acquired computer software licences are capitalised on the basis of the costs to
acquire and bring to use the specific software. These costs are amortized on a straight line
basis over their estimated useful lives, as follows:

The assets have a finite useful life of:

- Licences 2 years
- Concessions 20 years
- Software 3 years

Licenses, usage rights and concessions are tested for impairment if indications of impairment
exist.

2.8 Impairment of non-financial assets

Assets that have an indefinite useful life such as goodwill, are not subject to amortisation and
are tested annually for impairment. Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash-generating units). Non-financial assets other than goodwill that
have suffered impairment are reviewed for possible reversal of the impairment at each
reporting date.

2.9 Financial instruments

The Group classifies its financial instruments in the following categories: financial assets and
financial liabilities at fair value through profit or loss; loans and receivables; held to maturity;
and available-for-sale. The classification depends on the nature of the financial assets.
Management determines the classification required by IFRS of financial assets at initial
recognition.

The Group recognises a financial asset or a financial liability when and only when it becomes
a party to the contractual provisions of the instrument.

(a) Financial assets and financial liabilities at fair value through profit or loss

These assets are acquired principally for the purpose of generating a profit from short-term
fluctuation in price.

Financial assets and financial liabilities carried at fair value through profit or loss are initially
recognised at fair value and transaction costs are expensed in the income statement.

The category of financial assets and financial liabilities at fair value through the profit or loss
is sub-divided into:

Financial assets and liabilities held for trading: All derivatives and liabilities from short sales
of financial instruments are classified as held for trading. Derivative financial instruments
entered into by the Group do not meet the hedge accounting criteria as defined by IAS 39.
Consequently, hedge accounting is not applied by the Group.
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Financial instruments designated as at fair value through profit or loss upon initial
recognition: These include equity instruments that are not held for trading. These financial
assets are designated on the basis that they are part of a Group of financial assets which are
managed and have their performance evaluated on a fair value basis, in accordance with risk
management and investment strategies of the Group.

(b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are included in current assets,
except for maturities greater than 12 months after the balance sheet date. These have been
classified as non-current assets. The Group’s loans and receivables comprise ‘trade and
other receivables’ and ‘cash and cash equivalents’ in the balance sheet.

Loans and receivables are carried at amortised cost using the effective interest method. See
note 2.12 for 'Trade and other receivables'.

(c) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this
category or not classified in any of the other categories. They are included in non-current
assets unless management intends to dispose of the investment within 12 months of the
balance sheet date.

Available-for-sale financial assets are initially recognised at fair value plus transaction costs
that are directly attributable to the acquisition.

Changes in the fair value of monetary securities denominated in a foreign currency and
classified as available-for-sale are analysed between translation differences resulting from
changes in amortised cost of the security and other changes in the carrying amount of the
security. The translation differences on monetary securities are recognised in profit or loss,
while translation differences on non-monetary securities are recognised in equity. Changes in
the fair value of monetary and non-monetary securities classified as available-for-sale are
recognised in equity.

When securities classified as available-for-sale are sold or impaired, the accumulated fair
value adjustments recognised in equity are included in the income statement.

Interest on available-for-sale securities calculated using the effective interest method is
recognised in the income statement as part of financial expense/financial income. Dividends
on available-for-sale equity instruments are recognised in the income statement as part of
other income when the Group’s right to receive payments is established.

(d) Other financial liabilities

This category includes all financial liabilities, other than those classified as ‘at fair value
through profit or loss’.

(e) Derecognition of a financial asset
Financial assets are derecognised when the rights to receive cash flows from the assets
have expired or have been transferred and the Group has transferred substantially all risks

and rewards of ownership.

When the Group has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, and has neither transferred nor retained substantially all
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the risks and rewards of the asset nor transferred control of the asset, the asset is
recognised to the extent of the Group’s continuing involvement in the asset. Continuing
involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration
that the Group could be required to repay.

Where continuing involvement takes the form of a written and/or purchased option (including
a cash-settled option or similar provision) on the transferred asset, the extent of the Group’s
continuing involvement is the amount of the transferred asset that the Group may
repurchase, except that, in the case of a written put option (including a cash-settled option or
similar provision) on an asset measured at fair value, the extent of the Group’s continuing
involvement is limited to the lower of the fair value of the transferred asset and the option
exercise price.

The Group derecognises a financial liability when the obligation under the liability is
discharged, cancelled or expires.

(f) Impairment of financial assets

The Group assesses at each balance sheet date whether a financial asset or Group of
financial assets is impaired.

Assets carried at amortised cost

If there is objective evidence that an impairment loss on assets carried at amortised cost has
been incurred, the amount of the loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset’s original effective
interest rate (i.e. the effective interest rate computed at initial recognition).

The carrying amount of the asset is reduced, through the use of an allowance account. The
amount of the loss shall be recognised in the income statement. If, in a subsequent period,
the amount of the impairment loss decreases and the decrease can be related objectively to
an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed. Any subsequent reversal of an impairment loss is recognised in
the income statement, to the extent that the carrying value of the asset does not exceed its
amortised cost at the reversal date.

In relation to trade receivables, a provision for impairment is made when there is objective
evidence (such as the probability of insolvency or significant financing difficulties of the
debtor) that the Group will not be able to collect all of the amounts due under the original
terms of the invoice or agreement. The carrying amount of the receivable is reduced through
use of an allowance account. Impaired debts are derecognised when they are assessed as
irrecoverable.

Assets carried at cost

If there is objective evidence that an impairment loss on an unquoted equity instrument that
is not carried at fair value because its fair value cannot be reliably measured, or on a
derivative asset that is linked to and must be settled by delivery of such an unquoted equity
instrument, has been incurred, the amount of the loss is measured as the difference between
the asset’s carrying amount and the present value of estimated future cash flows discounted
at the current market rate of return for a similar financial asset.
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Available-for-sale financial assets

If an available-for-sale asset is impaired, an amount comprising the difference between its
cost (net of any principal payment and amortisation) and its fair value is transferred from
equity to the income statement.

Reversals of impairment losses on debt instruments are reversed through the income
statement, if the increase in fair value of the instrument can be objectively related to an event
occurring after the impairment loss was recognised in the income statement. Reversals in
respect of equity instruments classified as available-for-sale are not recognised in the income
statement.

2.10 Derivative financial instruments

Derivatives are initially recognised at fair value on the date a derivative contract is entered
into and are subsequently re-measured at their fair value.

Trading derivatives are classified as a current asset or liability.

Changes in the fair value of derivative instruments are recognised immediately in the income
statement within finance expense/finance income.

2.11 Inventories

Inventories are stated at the lower of cost and net realisable value. Net realisable value is the
estimated selling price in the ordinary course of business, less applicable variable selling
expenses.

2.12 Trade and other receivables

Trade receivables are recognised and carried at original invoice amount less an allowance
for any uncollectible amount. An allowance account is established when there is objective
evidence that the Group will not be able to collect all amounts due according to the original
terms of the receivables. Significant financial difficulties of the debtor, probability that the
debtor will enter bankruptcy or financial reorganisation, and default or delinquency in
payments are considered indicators that the trade receivable is uncollectible. The amount of
the allowance made is the difference between the asset’s carrying amount and the present
value of estimated future cash flows, discounted at the original effective interest rate. The
carrying amount of the asset is reduced through the use of an allowance account, and the
amount of the loss is recognised in the income statement within ‘other operating expense’.
When a trade receivable is uncollectible, it is written off against the allowance account for
trade receivables. Subsequent recoveries of amounts previously written off are credited
against ‘other operating expense’ in the income statement.

2.13 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less. Bank
overdrafts are shown within borrowings in current liabilities on the balance sheet.

2.14 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
new shares are shown in equity as a deduction, net of tax, from the proceeds.

Where any Group company purchases the Company’s equity share capital (or ADCs), the
consideration paid, including any directly attributable incremental costs (net of income taxes)
is deducted from equity attributable to the Company’s equity holders until the shares/ADCs
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are cancelled or reissued. Where such shares/ADCs are subsequently reissued, any
consideration received, net of any directly attributable incremental transaction costs and the
related income tax effects is included in equity attributable to the Company’s equity holders.

2.15 Trade payables and other payables

Trade payables and other payables are recognised initially at fair value and subsequently
measured at amortised cost using the effective interest method.

2.16 Current and deferred income tax

The current income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the balance sheet date in the countries where the Company’s
subsidiaries and associates operate and generate taxable income. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, us